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Market and Economic summary

In March both market and news headlines were dominated by the war in Ukraine. Developed markets
were quick to introduce sanctions against Russia and individuals linked to Putin. During the month,
markets tried to digest the impact that sanctions would have on both companies and economies
worldwide. Most market participants questioned the impact that higher commodity prices (oil and wheat
in particular) would have on inflation as well as global growth expectations. The next point to ponder was
how central banks would react to the changing landscape.

Global equity markets remained volatile and ebbed and flowed on the news being reported from Ukraine.
The US Federal Reserve (Fed) approved a 0.25% rate hike - the first increase since December 2018. Fed
officials also signalled an aggressive interest rate hiking path ahead in a bid to control inflation
expectations.

Exhibit 1 | SA Market Performance (total returns)
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Source: Morningstar Direct as at 31/03/2022. Returns are in South African Rand and have been annualised for periods longer than 1 year.
Past performance is not an indication of future returns. For illustrative purposes.

SA equities were flat for March but still managed to outperform Emerging markets. Financials were the
main driver of returns in March with the banks being the top performers for the month. Naspers and
Prosus continued to struggle in March, with Naspers falling by a further 13.7% in February and bringing
the 12-month share price decline to -52.8%. The Capped SWIX Index posted a return of 1.5% for March,
bringing the 12-month return to 20.4%.
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SA Government Bonds ended the month in positive territary bringing the 12-month return to 12.4%.
While it certainly hasn't been a smooth ride, investors were compensated for holding sovereign debt
over cash.

SA Listed property was the best performing asset class in March, ending the month up 5.1% and
increasing the year-to-date return to 27.1%. The sector was able to post strong returns despite initial
concerns about the war's impact on other central and eastern European countries.

The rand was resilient in March due to high commodity prices improving our existing current account
balance. The local currency moved from trading at R15.45/USD$1 to R14.61/USD$1 over the month.

Local equity sectors were boosted by the strong performance of Financials (+12.2%), while Industrials (-
4.9%) and Resources (-2.0%) ended the month lower.

Exhibit 2 | SA Sector Performance (total returns)
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Source: Morningstar Direct as at 31/03/2022. Returns are in South African Rand and have been annualised for periods longer than 1 year.
Past performance is not an indication of future returns. For illustrative purposes.

Exhibit 3 | International Market Performance (total returns)
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Source: Morningstar Direct as at 31/03/2022. Returns are in US dollars and have been annualised for periods longer than 1 year. Past
performance is not an indication of future returns. For illustrative purposes.
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Impact on client portfolios

While our local portfolios generated negative returns for the month, on a year-to-date basis the portfolios
delivered positive returns. This is a result of our healthy exposure to financials and domestic bonds.

Our portfolios with a large offshore exposure have delivered negative returns for the month due to the
impact of a stronger currency and muted returns from global markets.

While negative returns are hugely uncomfortable, we would encourage investors not to focus on these
two-month return numbers. We have indeed given back some of the returns generated over the past 18
months and we find ourselves in a situation where the range of possible outcomes is wide and impossible
to predict.

In times of uncertainty, markets often act in unison, mass selling all assets regardless of quality or
valuation. These anomalies do right themselves with time. Returns don't happen in straight lines, and it
seldom occurs when one expects it to. In addition, the long term is just a collection of short runs and
having a long-term strategy does not mean that investors won't have to witness the short-term setbacks
in markets. When it comes to investing, patience is rewarded and time in the market remains superior to
timing the market.

Local Market Indices 1 Month YTD 1 Year 3 Years 5 Years 7 Years
JSE All Share 0.01 3.84 18.61 14.22 11.39 8.88
JSE Capped SWIX 1.49 6.72 20.43 11.92 8.10 6.26
JSE SA Listed Property 5.05 -1.27 27.06 -3.82 -4.85 -2.67
All Bond Index 0.45 1.86 12.37 8.43 8.92 7.80
STeFl (Money Market) 0.36 1.03 3.94 5.23 6.08 6.36
Local Market Sectors 1 Month YTD 1 Year 3 Years 5 Years 7 Years
JSE Top 40 -0.81 3.64 17.56 14.90 12.31 9.26
JSE Mid Cap 6.28 6.94 26.04 9.90 5.51 5.37
JSE Small Cap 4.82 4.02 36.50 17.89 5.89 6.63
FTSE/JSE SA Resources -1.05 19.02 32.67 27.68 26.62 16.03
FTSE/JSE Ind/Financials 11.99 20.28 50.10 8.17 6.98 456
FTSE/JSE SA Industrials -4.29 -13.11 272 7.65 489 472
Global Market Indices 1 Month YTD 1 Year 3 Years 5 Years 7 Years
MSCI World 2.81 -5.04 10.60 15.55 13.01 10.92
MSCI Emerging Markets -2.22 -6.92 -11.08 5.31 6.35 5.07
S&P 500 3.7 -4.60 15.65 18.92 15.99 14.01
NASDAQ 100 4.28 -8.91 14.14 27.30 23.4 20.46
FTSE 100 -0.47 0.01 10.78 5.28 5.59 3.72
SSE Composite -6.54 -10.22 -2.36 3.69 1.86 -2.33
Nikkei 225 0.38 -7.48 -11.52 8.20 8.28 7.31
FSE DAX -1.26 -11.21 -9.07 .41 4.02 3.22
US T-Bill 3m 0.04 0.08 0.12 0.68 1.10 0.86
Commodities 1 Month YTD 1 Year 3 Years 5 Years 7 Years
Qil Price Brent Crude 6.85 38.74 69.83 16.42 15.35 10.08
Gold 1.69 7.55 14.85 14.45 9.30 1.29
Platinum -1.53 2.50 -16.84 497 0.90 -1.96
Copper 3.65 6.66 16.79 16.82 12.06 7.95

Note: The performance of Local Market Indices and Local Market Sectors is quoted in rands and the performance of Global Market Indices
and Commaodities is quoted in US dollars. All data is sourced from Morningstar Direct as at 30/03/2022.
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About the Morningstar Investment Management Group

Morningstar's Investment Management group, through its investment advisory units, creates investment solutions
that combine award-winning research and global resources with proprietary Morningstar data. Morningstar's
Investment Management group provides comprehensive retirement, investment advisory, and portfolio management
services for financial institutions, plan sponsors, and advisers around the world.

Morningstar's Investment Management group comprises Morningstar Inc.’s registered entities worldwide including:
Morningstar Investment Management LLC; Morningstar Investment Management Eurape Limited; Morningstar
Investment Management South Africa (Pty) Ltd; Morningstar Investment Consulting France; Ibbotson Associates
Japan, Inc; Morningstar Investment Adviser India Private Limited; Morningstar Investment Management Asia Ltd;
Morningstar Investment Services LLC; Morningstar Assaciates, Inc.; and Marningstar Investment Management
Australia Ltd.

About Morningstar, Inc.

Morningstar, Inc. is a leading provider of independent investment research in North America, Europe, Australia, and
Asia. The company offers an extensive line of products and services for individual investors, financial advisors, asset
managers, retirement plan providers and sponsors, and institutional investors in the private capital markets.
Morningstar provides data and research insights on a wide range of investment offerings, including managed
investment products, publicly listed companies, private capital markets, and real-time global market data. The
company has operations in 27 countries.

Important Information

The opinions, information, data, and analyses presented herein do not constitute investment advice; are provided as
of the date written; and are subject to change without natice. Every effort has been made to ensure the accuracy of
the information provided, but Morningstar makes no warranty, express or implied regarding such information. The
information presented herein will be deemed to be superseded by any subsequent versions of this document. Except
as otherwise required by law, Morningstar, Inc or its subsidiaries shall not be responsible for any trading decisions,
damages or losses resulting from, or related to, the information, data, analyses or opinions or their use. Past
performance is not a guide to future returns. The value of investments may go down as well as up and an investor
may not get back the amount invested. Reference to any specific security is not a recommendation to buy or sell that
security. There is no guarantee that a diversified portfolio will enhance overall returns or will outperform a non-
diversified portfolio. Neither diversification nor asset allocation ensure a profit or guarantee against loss. It is
important to note that investments in securities involve risk, including as a result of market and general economic
conditions, and will not always be profitable. Indexes are unmanaged and not available for direct investment.
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This commentary may contain certain forward-looking statements. We use words such as “expects”, “anticipates”,
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“"believes”, “estimates”, “forecasts”, and similar expressions to identify forward-looking statements. Such forward-
looking statements involve known and unknown risks, uncertainties and other factors which may cause the actual
results to differ materially and/or substantially from any future results, performance or achievements expressed or

implied by those projected in the forward-looking statements for any reason.

The Report and its contents are not directed to, or intended for distribution to or use by, any person or entity who is
not a citizen or resident of or located in any locality, state, country or other jurisdiction listed below. This includes
where such distribution, publication, availability or use would be contrary to law or regulation or which would
subject Marningstar or its subsidiaries or affiliates to any registration or licensing requirements in such jurisdiction.

The Report is distributed by Morningstar Investment Management South Africa (Pty) Limited, which is an authorized
financial services provider (FSP 45679), regulated by the Financial Sector Conduct Autharity.

Morningstar South Africa:
5™ Floor, 20 Vineyard Road, Claremont, 7708 | +27 21 201 4645
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