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World Stock Market Size
Year-end 2018

Capitalisation calculated at year-end 2018. Estimates are not guaranteed.
©2019 Morningstar Investment Management. All Rights Reserved.

Total market cap: $40.6 trillion

* United States 54.4%
® Europe ex United Kingdom 14.8
* Asia ex Japan 12.5
* Japan 1.6
* Canada 2.9
* Latin America 1.4
® Other 1.1
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Long-Term Performance
1926-2018
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Past performance is no guarantee of future results. Hypothetical returns using U.S. performance data. Shows value of US$1 invested at the MOHNINESTAH@
beginning of 1926. Assumes reinvestment of income and no transaction costs or taxes. This is for illustrative purposes only and not indicative
of any investment. An investment cannot be made directly in an index. ©2019 Morningstar Investment Management. All Rights Reserved.



Growth and Value Investing

1970-2018
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The Importance of Staying Invested
Ending wealth values after a market decline
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Past performance is no guarantee of future results. Hypothetical returns using U.S. performance data. This is for illustrative purposes only MOHNINESTAH@
%ndhnoHndmat:jve of any investment. An investment cannot be made directly in an index. ©2019 Morningstar Investment Management. All
ights Reserved.



The Cost of Market-Timing
The risk of missing the best days in the market, 1999-2018
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Past performance is no guarantee of future results. Hypothetical returns using U.S. performance data. This is for illustrative purposes only MOHNINESTAHQ
%ndhnoHndmat:jve of any investment. An investment cannot be made directly in an index. ©2019 Morningstar Investment Management. All
ights Reserved.



Market-Timing Risk

The effects of missing the best month of annual returns 1970-2018

- Return if invested
for the whole year

-30 Return if the best
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and not indicative of any investment. An investment cannot be made directly in an index. ©2019 Morningstar Investment Management. All
Rights Reserved.



Market Recovery After Crises
Cumulative return of balanced portfolio after various events
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Past performance is no guarantee of future results. Hypothetical returns using U.S. performance data. Returns reflect the percentage M OHNINHSTAH@

change in the index level from the end of the month in which the event occurred to one month, six months, one year, three years and five
years after. This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in an index.
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Reduction of Risk Over Time
1926-2018
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Past performance is no guarantee of future results. Hypothetical returns using U.S. performance data. Each bar shows the range of compound MOHNINESTAH@
annual returns for each asset class over the 1926-2018 period in US dollar terms. This is for illustrative purposes only and not indicative of any
investment. An investment cannot be made directly in an index. ©2019 Morningstar Investment Management. All Rights Reserved.



GDP Growth by Region: The Markets are Not the Economy

Five-year average annual percentage change 2013-18

Russia
0.3%
Canada United Kingdom
2.1% 2.0%
China
o United States
6.9% J
11':/"‘“ 2.4% U.AE.
. 0 0
India 32 /0
1.3%
Brazil
-0.8%
Australia Sm_lth
2 6% Africa
' 1.2%
Eg;(%]%e'\rz%rrmggfaiﬁ r?v(:a gtlrl:ég{l}\(/leg r?z: Jgrtnuerr?trisntlétlthtisﬂFs%éss é?\;eil(ljtljstrative purposes only and not indicative of any investment. M mHNINESmH@



Difficulty in Predicting the Winners

Annual returns of top-performing developed global stock markets

2018

Finland —2%

Austria 59%

Canada 25%
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New Zealand —3%

Ireland 17%

United States —4%

Belgium 13%
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Norway —8%

United States 12%

Japan 10%
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Past performance is no guarantee of future results. Returns expressed in U.S. dollars. This is for illustrative purposes only and not indicative
of any investment. An investment cannot be made directly in an index. ©2019 Morningstar Investment Management. All Rights Reserved.
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Benefits of Diversification

If you've ever heard the expression, “Don‘t put all your Diversification does not eliminate the risk of
eggs in one basket,” you might have a good sense of experiencing investment losses; however, by investing
what diversification is. in a mix of these investments, investors may be able to

insulate their portfolios from major downswings in any

To practice this in the context of investing means )
one investment.

diversification—the strategy of holding more than one
type of investment, such as stocks, bonds, or cash,

in a portfolio to reduce the risk. In addition, an investor
can diversify among their stock holdings by buying a
combination of large, small, or international stocks,
and among their bond holdings by buying short-term
and long-term bonds, government bonds, or high- and
low-quality bonds.

The benefits of diversification become more apparent over
a shorter time period, such as the 20072009 banking
and credit crisis. Investors who had portfolios composed
only of stocks suffered large losses, while those

who had bonds or cash in their portfolios experienced
less severe fluctuations in value.

A diversification strategy reduces risk because stocks,
bonds, and cash generally do not react identically

in changing economic or market conditions. This is
especially true for assets whose underlying
fundamentals —the source of their cash flows —differ
from other assets in the portfolio.

©2019 Morningstar Investment Management. All Rights Reserved.
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Tune Qut the Noise

There's a reason that investors tend to only hear about

“looming” market doom or “imminent” market growth.

While many news outlets have incentive to draw

viewer attention with wildly bullish or bearish predictions,
these sensationalised views may be a distraction to

a sound investment approach. When tempted to make a
radical change to your investment portfolio based

on these headlines, it is important to recall some basic
fundamentals to keep your plan on track.

Drown out the noise.

Market movements are notoriously difficult to

predict. The media outlets that scream the loudest are
not always the most accurate. The fallout from
attempting to time the market in response to one of
these predictions can be dangerous to your portfolio.

Look, but don'tstare.

While it's important for investors to know the
performance of their accounts, short-term market fluctu-
ations can be quite volatile. While the probability of
realising a loss within any given day is high, the
likelihood of realising a loss historically has decreased
over longer holding periods. Periodic review of an
investment portfolio is necessary, but investors shouldn't
let short-term swings affect their view of the future.

Stay focused on the longterm.

Investors who have taken the time to determine

a sound investment plan based on specific goals and
risk tolerances are best advised to stick to that plan.
While it may not always grab headlines, a sensible,
tailored investment plan may be the best solution to
meeting long-term goals.

Holding a portfolio of securities for the long term does not ensure a profitable outcome, and investing in securities always involves risk of loss.

©2019 Morningstar Investment Management. All Rights Reserved.

MCORNINGSTAR™



Morningstar Investment Management Disclosure

©2019 Morningstar. All Rights Reserved. The Morningstar name and logo are registered trademarks of Morningstar, Inc. This presentation includes proprietary materials of
Morningstar. Reproduction, transcription, or other use, by any means, in whole or in part, without the prior written consent of Morningstar is prohibited. The Morningstar
Investment Management Group comprises Marningstar Inc.’s registered entities worldwide, including the UK where Morningstar Investment Management Europe Limited is
authorised and regulated by the UK Financial Conduct Authority to provide services to Professional clients. Registered Office: 1 Oliver's Yard, 55-71 City Road, London, EC1Y
THQ.

This presentation does not constitute investment, legal, tax or ather advice and is supplied for information purposes only. Past performance is not a guide to future returns.
The value of investments may go down as well as up and an investor may not get back the amount invested. Reference to any specific security is not a recommendation to
buy or sell that security. The information, data, analyses, and opinions presented herein are provided as of the date written and are subject to change without notice. Every
effort has been made to ensure the accuracy of the information provided, but Morningstar Investment Management Europe Ltd makes no warranty, express or implied
regarding such information. The information presented herein will be deemed to be superseded by any subsequent versions of this presentation. Except as otherwise
required by law, Morningstar Investment Management Europe Ltd shall not be responsible for any trading decisions, damages or losses resulting from, or related to, the

information, data, analyses or opinions or their use.

All investments involve risk, including loss of principal. There can be no assurance that any financial strategy will be successful. Morningstar Investment Management does

not guarantee the results of their advice, recommendations or objectives of a strategy will be achieved.

This commentary contains certain forward-looking statements. We use words such as “expects”, “anticipates”, “believes”, “estimates”, “forecasts”, and similar expressions
to identify forward-looking statements. Such forward-looking statements involve known and unknown risks, uncertainties and other factors which may cause the actual
results to differ materially and/or substantially from any future results, performance or achievements expressed or implied by those projected in the forward-looking

statements for any reason. Past performance does not guarantee future results.
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